Sample Valuation Methods
Income Stream (Capitalization of income)

	Adjusted Pretax Profit
	$79,264

	Risk Free Rate
	.04

	Risk Points
	.12

	Capitalization Rate
	.16

	Adjusted Pretax Profit divided by Cap rate
	$79,264/.16 = $495,400

	Subtract 30 days working capital
	($19,177)

	Add Tangible Net Worth
	$20,000

	Total Agency Value, This Method
	$496,223

	As a % of revenues
	1.48 times


Multiple of Pro Forma EBITDA 
	Adjusted Pretax Profit
	$79,264

	EBTDA Multiple
	5.5 

	Adjusted Pretax times multiple
	$79,264 X 5.5 = 435,952

	Subtract 30 days working capital
	($19,177)

	Add tangible net worth
	$20,000

	Equals Agency Value, This Method
	$436,775

	As a % of Revenues
	1.27 times


Present Value of Future Cash Flows 

	Pro-forma Profit
	1 + Growth Rate
	Forecast Profit
	PV Factor
	Discounted Value

	$79,264
	1.05
	$83,227
	.8696
	$72,374

	$83,227
	1.03
	$85,724
	.7561
	$64,816

	$85,724
	1.01
	$86,581
	.6575
	$56,927

	$86,581
	1
	$86,581
	.5718
	$49,507

	$86,581
	1
	$86,581
	.4972
	$43,048

	For all other years Pro forma / risk factor
	$43,048/.16 
	$269,050

	Total Present Value
	$556,722

	Subtract 30 days working capital
	($19,177)

	Add Tangible Net Worth
	$20,000

	Total Agency Value, This Method
	$557,545

	As a % of revenues
	1.66 Times


Commission Multiples

	
	
	
	

	Standard P&C Revenues
	$218,162
	1.8
	$392,692

	Non-standard P&C Revenues
	$42,040
	.5
	21,020

	Group, health, life
	$21,872 
	1.7
	$37,182

	Contingencies
	$51,787
	1.0
	$51,182

	Subtract 30 days WC
	
	
	($19,177)

	Add Tangible Net Worth
	
	
	$20,000

	Total Agency Value, This Method
	
	
	$530,326

	As a % of Revenue: 
	
	
	1.59 Times


